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Saudi Arabian Tax Laws 
— UI 
| Recently the Saudi Arabian Government amended the Income and Zakah 
Tax Laws and established a temporary special levy for national defense. 


Translations prepared by Aramco of the Royal Decrees regarding these 
taxes are enclosed, 


The special levy for national defense » (al-dihed) was announced by 
Royal Decree Noe 17/2/32 /875. dated October 19, 1956 and will be applied 
to “all Saudis and to non-Saudis who are treated as Saudis," effective 
November };, 1956, Workmen earning two hundred Riyals or less per month 
are exempt from paying this tax, The rate of taxation ranges from 
three percent on all income below four hundred Riyals per month to seven 
percent on any amount over 12,000 i ha per month. 


The amendment of the provisions of the Income and Zakah Tax Laws 
was announced by Royal Decree Noe 17/2/28/576 dated October 19, 19566 
This amendment was made retroactive to August 8, 1956, the beginning of 
the seis year 1376. 


The suenteant reduces the tax free portion of income from the 
previous twenty thousandRiyals per year to five thousand per year and 
increases the tax rates on a progressive scale, Previously this rate 
was a flat five percent, but now amounts to five percent on income not 
exeeding twenty thousand Riyals, ten percent on that portion of income 
not exceeding fifty thousand Riyals, and twenty percent on all income 
above fifty thousand, The tax applies to all non-Saudis and should be 
collected by the employer. 


9Glz2-l11L/LIL°voss ~ 


SdH 


The tax on the net profits of foreign companies (excluding Aramco, 
which is covered by a special supp] @M@iMito the tax law) operating in 
Saudi, Arabia has increased from s PAayRMOM Bat twenty percend, y ito a 
progressive tax ranging as high as forty percent on the net profit 
exceeding one million Riyals per year, This will presumably affect 
those companies giving servicge (ec Apc, c 
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ROYAL DECREE Noe 17/2/32/575 
Dated 1) Rabif I 1376 (19 October 1956) 
Creating a temporary special levy for national defense 


THEBEREBAE 
In the Name of God, the Merciful, the Compassi onate 
IEBHBHHREHARHE 
With the help of God Almighty, 
We, Satud ibn 'Abd al~fAziz, King of Saudi Arabia, 


In view of the necessity for temporarily augmenting the means for 
defending the nation during the present international circumstances and 
the duty of all our Saudi subjects and those non-Saudis who are treated 
like them to participate in this, 


And after reviewing Decision No. 32, dated 1 Rabit I 1376 (6 October 
1956), of the Council of Ministers; and in view of our desire to participate 
personally in this = gia levy beyond what has been decided upon by the 
Council of Ministers 


Do order as folleys: 


Article 1. A temporary special levy with the name Special Levy for 
the Jihad © shall be instituted’. The proceeds from it shall be 
apprepriated in the budget of the State for the purposes of na on 


defense, Our personal. alletaents ooteanee uader the budget 2° 
Saudis, se RO o are audis and oe have 


been granted the right to reside and work > the Kingdom shall be subject 
to this special levy, with the exception of workmen whose wages are 

paid to them daily or weekly, previded that what the workman gets monthly 
does not exceed two hundred Arab riyals, 


Article 2. With respect to officials, employees, worlmen, and 
others who receive their salaries or wages daily, weekly, monthly, semi— 
annually, or anmally (provided that the total wage of the daily or 
weekly workmen exceeds two hundred Arab riyals monthly), and likewise 
respect to e' one who has a fixed allewance from the 5 
Special levy shall be at the following rates: 


th 
















3% on every amount whose monthly total does not exceed 
four hundred riyals 


h% on every amount whose monthly total is from 01 to 
ene thousand (1000) riyals 
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% on every amount whose monthly total is from ih): 
six thousand (6000) riyals 


6% on every amount whose monthly total ta Fram %h 
twelve thousand (12,000) riyals 


’% om every amount whose monthly total is 14,001 
and above 


Article 3. Businessmen who do not receive known salaries or wove 
rrom their firms or establishments and owners of capital who do nol 
manage a business shall be estimated to have wages or salaries like (tiv 
wages or salaries) of those who perform similar work, in accordance wit! 
the estimate of the De t of Taxes and Income’. The special levy 
shall be collected from thes monthly on this basis, and every ome of they 
shall have the right to appeal, ih the mamer presoribed in the Income 
Tax Regulations, against the estimate (made) of their wages or salaries 


Article he The special levy referred to in the three precedin; 
Articles shall be collected in the following manner: 


1) Every Governnent office shall deduct from the salaries, 
wages, or pensions’ of the officials and employees working 
(for it) or of the contract employees attached to it (the 
amount of) the special levy due from them at the end of 
every month and shall deliver it as it is collected to the 
Monetary agency or one of its branches or to the (local) 
Treasuries. 


Commercial and industrial establishments and firms and othe 
nen~Governmental organizations shall deduct (the amount of) 
the special levy due from their officials, employees, and 
workmen from their wages and salaries at the time these 

are paid to them. They shall then deliver what they have 
deducted, on the first of each succeeding month, to the 
Monetary Agency or one of its branches or to the (local) 
Treasuries, 


eae 
ene? 


3) AlL these who have wages, salaries, or ensions® that are 
irregular or are estimated on the basis of s ty and 
who are not cevered by the previsions of Paragraphs 1 
and 2 above shall pay (the amount of) the special levy due 
frem them to the Monetary Agency or one of its branches or 
te the (local) Treasuries, before the first of the month 
follewing the month for which the wage or salary is due. 


4) Every one not covered by the provisions of Paragraphs is B 


and 3 above must pay (the amount of) the special levy due from 
him every three months, 


a 3 of 
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Article 5. Owners of the firms, establishments, and organizations 
referred to in Paragraph 2 of Article of these Regulations, or their 
legal representatives, shall be responsible for collecting (the amount of) 

the special levy due from their officials, employees, and workmen, and 
for paying it within the time limit. Any one who delays paying (the 
amount of) the special levy due beyond the time fixed for payment will 
have (the amount of) his special levy doubled. 


Article 6. This Decree shall be published and shall come into 
effect. commencing from the first of the month following its publication. 
The President of the Council of Ministers and the Ministers are to put 
it into effect, each insofar as it concerns him. 


ROYAL SIGNATURE” 
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DECISION NO. 32 OF THE COUNCIL OF MINISTERS 


Dated 1 Rabit I 1376 (6 October 1956) 


On the basis of the approval by the Council of Ministers of the 
amendment of the Zakah Regulations and the Income Tax Regulations, 
and in view of the fact that the need to provide new resources for 
the State because of the urgent necessity of augmenting the means for 
defense of the nation is still pressing, and since (Saudi) nationals 
are the ones most entitled te share these general burdens, the Council 
has decided to create a temporary special levy for national defense 
and has decided to approve the draft of the decree drawn up for that 
purpose. 


FAISAL 


President of the 
Council of Ministers 





“uenssymm | 
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16 Rabit I 1376 
(21 October 1956) 


Noe 80/2 
Minister of Finance and National Econosy 


Your Excellency: 


We are sending you herewith a copy of Decision No. 32, dated 
1 Rabit I 1376 (6 October 1956), of the Counci], of Ministers, which 
provides that a temporary special levy for the ‘Mihad be instituted. 
We wish to inform you that in letter No, 17/2/32/582, dated 1 Rabi' 
I 1376 (19 October 1956), of the Political Branch His Majesty the 
Kingts order has been issued sanctioning this. Decision, provided that the 
special levy referred to be established net only-for the categories of 
persons required to pay it specified in the Decision but also for every 
likewise ordered that this special levy is to be. duposed on His Majesty's - 
own personal allotments in the budget. This is in accordance with 
Royal Decree No. 17/2/32/ 575, dated 1 Rabi' I 1376 (19 October 1956), 


of which a copy is attached. Itsgracious provisions are to be put 
inte effecte ‘ . 


FAISAL 


ccs Political Branch? . 


Secretary General of the Council of Ministers” 
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CIRCULAR NO» 2 FOR THE YEAR 1376 


In view of the issuance of Royal Decree No. 17/2/575 of 1y Rabit I 
1376 (19 October 1956) regardin the establishment of a temporary specia! 
levy for the Jihad, to be called the "Special Levy for the Jihad", the 
proceeds from which are to be appropriated for the purposes of national 
defense and to which the personal allotments of His Majesty, all Saudis, 
and likewise all non-Saudis who.are treated like Saudis are to be subject, 
the Minister of Finance and National Economy points out the following: 


Second — 


Fourth - 


EXPLANATIONS 


The exemption (provided for) in Article 1 of the Decree is 
intended (to apply) only to workmen the total of Whose daily 
or weekly wage does not exceed two hundred Arab riyals per 
month, 


The preamble of the: Decree included the phrase "the duty of all 
our Saudi subjects and those non-Saudis who are treated like 
them to participate ‘and Paragraph 1 of Article l; of the 
Decree included the phrase "contract employees'', By non-Saudis 
and contract employees are meant Arabs who are treated like 
Saudis in the Kingdom, such as Yemenis and those like them. 
The special levy includes these on a par with Saudis and does 
not include foreigners since they are subject to income tax. 


This special levy includes Saudis and thase treated like Saudis 
who are employed in organizations by the Government, industrial 
and commercial establishments and companies, and individuals, 
and is assessed on (the basis of) their net pay. 


This special levy will also be assessed upon businessmen who 

are Saudis or who are treated like Saudis, and who do not receive 
known salaries or wages from their firms or establishments, 

and likewise (will be assessed upon) owners of capital who do 
not manage a business, in accordange with the provisions of 
Article 3 of the Decree, , 


This special levy will also be assessed upon every one who has 

a fixed allowance from the State Theasury, whether monthly, 
semiannual, or annual, in the form of salaries, allotments, 
rewards, pension payments, gifts, subsidies, representation, 
family, or entertainment allowance, living (allowance), clothing 
(allewance) i* apecialization allowance, housing or standby 
allowance, all allotments relating to salaries and travel 
expense, compensation for (work) outside regular hours, salaries 
of positions held in an acting capacity, and all other rewards 
within the Kingda er outside it, 


Eighth - 


Ninth - 


Tenth ~ 


ee Re Page of 
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If any one receives more than one allowance, the special levy 
shall be assessed separately upon each allowance paid to him. 


METHOD OF DEDUCTION AND PAYMENT 


The deduction of the special levy shall be on the basis of the 
net pay, that is, after every legal’ deduction has been de~ 
ducted, whether it be a pension (deduction) or stamp (duty). 
This is from those subject to deduction in accordance with the 
Table of Examples accompanying this Circular, 


The Saudi Arabian Monetary Agency, its branches, and the (local) 
Treasuries shall give receipts for (payment of) this special 
levy in four copies. 


le. The first will be sent to our private office 
with a registration notice, 


2 The second will be sent to the Director of General 
Accounts in the Ministry of Finance and National 
Economy, with the second copy of the registration 
notices 


3. The third will remain with the office to which the 
amount has been paid. 


he The fourth will be delivered to the party by whom 
the special levy has been paid. 


Everything that is paid to the account of the special levy will 
be entered under a separate section in the State budget, with 
the title "Special Levy for the Jihad, | 


ser to be put into effect as from 1 Rabit IT 1376 (lh November 
1956) | 
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TABLE OF EXAMPLES 


Subject to 


Pay Deduction Special Levy Special Levy Due 


4 


370 3h 336 10 5 Deduction 9% Special Levy 3% 
40 ho 00 12 - i i tt nowt 
480 136 17 nu no oom mk ag 
1250 113 1137 57 ~ *, : 4% ‘ " 5% 
8000 720 7280 437 - mt tt it t 6% 
12001 - 12001 8,0 No deduction =< * m7 
150 3 147 h pal Deduction 2% tt n 3% 
200 h 196 7 : s 2 m9 we 
220 11-00 215=11-00 8 12 ) n i" now 














The Special Levy will be assessed as (shown wisoat with fractions adjusted as 


follows: 
What is below one fourth will be gonsidered as five common qirsh. 


What is more than one fourth up to one half will be considered as 
eleven common ala , 


What is more than one half up to three fourths will be considered 
as sixteen common girsh. 


What is more than three fourths is to be considered as one riyal. 
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KINGDOM OF SAUDI ARABIA 


MINISTRY OF FINANCE AND 
NATIONAL ECONOMY 


Private Office 


18 Rabi! I 1376 
(23 October 1956) 


No. 10/2 
Minister of Finance and National Economy 
Your Excellency: 

We are sending you herewith a copy of Decision No. 31 m dated 27 Safar 
1376 (2 October 1956), of the Council of Ministers, regarding the amendment 
of the provixions of the Income and Zakah Tax Regulations. 

We wish’ to inform you that in letter No. 17/2/28/981, dated 1) Rabi! I 
1376 (19 October 1956), of the Political Branch His Majesty the King's order 
has been issued sanctioning this Decision. His Majesty has also graciously 
signed the two Royal Decrees of which copies are enclosed herewith. The 
first (of these) is No. 17/2/28/576, dnhed Lh Rabi' I 1376 (19 October 1956), 
and concerns the amendment of the Income Tax Regulations. The second is 
No. 17/2/28/577, dated 1h Rabi! I 1376 (19 October 1956), and concerns the 
amendment of the Zakah Regulations. 


Their gracious provisions are to be put into effect. 
FATSAL 


cc: Political Branch 


Secretary General of the Council of Ministers 


UNCLASSIFIED 








| __uncasstemep | Encl. No.2 
(Classification) Desp. No._98_ 


- DECISION Noe 31 


Dated 27 Safar 1376 (2 October 1956) 


The Council of Ministers has reviewed the file attached hereto y Which 
was received from the Adninistratt¥e Staff of the Office of the President 
of tes Council of Ministers with (its letter) No. 7531/1, dated 28 Dhu 
al-Qa'dah 1376 (7 July 1956), and which includes letter No. 10252/1, dated 
21 Dhw al-Qa'dah 1376 (30 June 1956) of H. E. the Minister of Finance. In 
(this letter) he suggests. the amendment _— it is desired to make in the 
Tax Regulations No. 17/2/28/3321, dated 21 Muharram 1370 (2 November 1950), 
and the Zakah Regulations No. 17/2/28/863h,, dated 19 Safar 1370 (30 November 
1950). Upon careful consideration of the memorandum explaining the draft - 
of the amendment of the two Decrees referred to, and (after) studying the 
matter in general session, and in view of the increase in the revenues 
of the State demanded by the financial situation, it has ean decided that 
it is in the public interest to collect the zakah prescribed by the Shari'ah 
law from all individuals of the (Saudi) people and to establish an income 
tax of such a nature as will keep pace with the development of economic life 
in the country and will conform with the tax regulations of (other countries) 
of bis world. | 

In accordance with what is stated above, the Council has decided as 
follows: . | 

1. To approve the draft of the Royal Decree which ‘it is desired to 


issue for the amendment of certain provisions. of the Income Tax Regulations 


_ 


and of which a copy is attached heretoe 
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2. To approve the draft of the Royal Decree which it is desired to 
issue for the amendment of the Zakah Regulations and of which a copy is 
attached heretoe ; 

By these actions the Council-aims only at (setting) the-taighest example 
for the advancement of the country and at raising it be the level befitting 


a 
FAISAL 
President of the 


Council of Ministers 


Director General 
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ROYAL DECREE Noe ‘gel 28 


Dated 1) Rabi! I 1376 (19 October 1956) | 
Amending Certain Provisions of the Income Tax Regulations 


‘3 He He He 

With the help of God Almighty, 

We, Sa'ud ibn "Abd al-'Aziz, King of Sandi Arabia, 

After reviewing the Income Tax Regulations issued in Royal Decree 
No. 17/2/28/3321, dated 21 Muharram 1370 (2 oe 1950), and amended 
by Royal Decree No. 17/2/28/8958, dated 30 Ramadhan 1370 (5 July 1951); 
and (after reviewing ) Decision Noe 31, dated 27 Safar 1376 (2 October 1956), 
of the Council of Ministers, concerning the amendments which the Minister 
of Finance. and National — has proposed making in the above-mentioned 
Income Tax Regulations in order that (these Regulations) may keep pace with 
the ee economic life in the country and conform with the tax 
regulations of (other countries of) the world, | 


Have ordered the followings 


& 
% 


Article 1. The firsh eleven Articles of the Income Tax Regulations issued in 
yal Decree NoM17/2/28/3321, dated 21 Muharram 1370 (2 November 1950), 
and amended by Royal Decree Nos 17/2/28/8955, dated 30 Ramadhan 1370 
(5 July 1951), shall be amended as provided for in the following Articles: 


Article le eenius Subject es Taxe 


This Ordinance prescribes a tax on ihe total personal income 
obtained by non-Saudi individuals or any other income derived by them 
from the investments of capital. (This Ordinance) also imposes a tax 
. _ profits of companies having non-Saudi capital that operate within 

dom only or both within the Kingdom and outside it at the same 
This Ordinance) likewise imposes a tax on profits distributed 


e o non-B individuals me companies having both Saudi and non-Saudi 
cap 


Saudis and Saudi companies all partners and shareholders of which 
are Saudis shall not be subject to this tax. 
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Chapter I 


Article 2. Personal I,come. 
ey ' 

Personal income, insofar as this Ordinance is concerned, shall 
mean whatever salaries, wages, fees, or compensation are received 
-by an individual for any work he does or any service he performs within 
the Kingdom for another individual, company, or organization. This 
shall include (amounts) received by non-Saudi contract employees of 
the Government. 


There shall be considered as personal income likewise the amount 
of the value, according to a reasonable estimate, of chattels or 
anything else given to an individual in lieu of salaries, wages, fees, 
or compensation due to him in return for his work or service, as shall 
amounts deducted from any sakary, wages, fees, or compensation to 
settle debts. The term "in the Kingdom", wherever it occurs in this 
Ordinance, shall include the land territory of the Kingdom, its terri- 
torial waters, its zone of inviluence in the air, and its rights in the 
Iraq and Kuwait Neutral Zones. 


_Article 3. Income from the Investment of Capital. 


Income derived from the investment of capital, insofar as this 
Ordinance is concerned, shall mean all net income or profit obtained 
by an individual as a result of any transaction in which use was made 
of movable or immovable property for the purchase and sale of different 
kinds and descriptions of goods, or the products from lands, or for the 
exchange of money, or the hiring of movable and immovable properties, 
and shall include animals, trucks, ships, other means of transportation, 
machinery, and equipment of any kind. Profits realized by joint partners 
in partnerships shall likewise be considered as income or profit re- 
sulting from the investment of capital. 











Necessary tools which a professional person or a craftsman owns 
and uses in performing his profession or craft shall not be considered 
as capital. 


Article . 


The net income and profit resulting from the investment of capital 
shall be considered to be all gross proceeds of transactions completed 
during the year. Gross proceeds shall include all sums of money received, 
in’ addition to properties and acquisitions which may be acqiired without 
payment of money, after there is deducted therefrom the cost of goods 
sold and reasondble management expenses and depreciation, but not in- 
cluding therein ‘he personal deni of the person required to pay the 
taxe 
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The net income or profit resulting from the investment of capital 
shall be considered to be fifteen per cent (15%) of the gross proceeds, 
unless the taxpayer is able to convince the authority concerned other- 
wise by force of adequate documents and accurate records. 


Article De Limit of Exemption from the Tax. 


le The first five thousand riyals of personal income only, or of 
personal income and income or profit from the investment of capital, 
shall be exempt from the tax on the total (income and/or profit) 
obtained by an individual. 


2. When the personal income of an individual results from the invest- 
ment of capital alone, the first ten thousand riyals shall be ex- 
empt from the tax on the total of his said income. 


The person required to pay the tax shall be entitled to full 
annual exemption only if he has resided in the Kingdom for a full 
year or (has been) a non-resident for a year. If the period is 
less than that, the exemption granted to him shall be proportionate 
to the period during which he resided in the ee or Was con- 
sidered to have been a residente 


Article 6. Rate of Tax. ~ “i 


Insofar as they exceed one of the two limits of exemption 
referred to in the preceding Article, the rate of tax on the total 
personal income and net income or profits resulting from the invest- 
ment of capital shall be as follows: 


1) Five per cent on that part of the total income that exceeds 
one of the two limits of exemption and'does not exceed twenty 
thousand riyals a year. 


2) Ten per cent on that part of the total income that. exceeds 
twenty thousand Saudi riyals and does not exceed fifty thousand 
riyals a year. 


3) Twenty per cent on that part of the total income that exceeds 
fifty thousand riyals a year. 


All income which an individual obtains from the investment in a company 
of capital belonging to him will not be subject to tax when this income 
has previously been subjected to the tax imposed on the profits of 
companies in accordance with these Regulations. 


Article 7. Collection of Taxes on Personal Income and the Obligations 
of Employers Relating Thereto. 


Any one who employs a person or persons liable to personal income 
tax’shall deduct the amount of the tax from-the wages and salaries of 
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such persons and shall pay the deducted amounts to the authorities to d 
be designated by the Ministry of Finance, on or before the 15th of the 
month following the month for which the deduction was made. He shall’ 
also record this on the required form under the supervision of the 
official delegated by the Ministry of Finance. 


In case of his delay or failure to pay the tax on behalf of the 
person or persons whom he employs, he will become responsible for 
payment of such amount and the Ministry of Finance shall have the 
right to collect it from him by such means as it may decide. 


Any one employing another person or persons shall give them 
notice of the amount of tax deducted from their wages or salaries, 
‘and he shall record it on the proper FOr 


Companies which are registered in copnetigaon with the Law for 
the Registration of Companies, approved by Royal Decree No. 1));, shall 
have the right to deduct the amounts of the taxes dues from the wages 
of their workmen and the salaries of their employees. and pay the taxes 
at one time for a period not exceeding three months, on or before the 
15th of the month following the period for which the taxes were de- 
ducted. 


In case any employer of another person or persons delays paying 
the taxes due from them within 5 days from the legal date for payment, 
he shall be fined an additional amount of ten per cent (10%) of the 
original amount due, and if the period of delay exceeds 15 days the 
fine shall. be twenty-five per cent (25%). 


Article 8. Collection of the Tax on Incomes of Members of the Liberal 
Professions and Craftsmen and Incomes Resulting from the 
Investment of Capital. 


Professional people and craftsmen are personally required, within 
fifteen days following their completion of a year in the Kingdom, -to 
submit to the Department of Zakah and Income Tax a declaration of the 
‘total of their incomes subject to the tax which they have obtained from 
the practice of their professions or crafts or from investments of 
capitale Any one who delays in submitting the declaration referred 
to and in paying the tax due within the time limit shall be penalized 
by having to pay an additional amount of ten per cent (10%) of the tax 
due. If the delay exceeds fifteen days the fine shall be 25% of the 
tax duee 


Article 9° : 


Every member of a liberalprofession or craftsman or person engaged 
in the investment of capital, who at the same time works for som@one 
else, whether the other party is an individual or company or governmental 
or non-governmental organization, is required to add to the declaration ° | 
referred to in the previous Article a declaration of such eaLenteny 
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compensation, or fees as he has obtained from his above-mentioned work — 
and of the amount of tax thereon withheld by the businessmen. 


Chapter mm | 
The Tax on the Profits of G es 
Article 10. Profits Subject to the Tax on Companies. 


The phrase "profits of companies", insofar as these Regulations 
are concerned, means the following: : 


1) The net profits realized by each company having non-Saudi 
capital that performs its operations within the Kingdom 
‘only or both within the Kingdom and outside of it at the 

same time. . 
2) The total dividends of non-Sandi partners from the net 
profits of companies having Saudi capital. 


3) The total dividends of non-Saudi inactive partners (silent 
partners) from the net profits of limited liability companies. 


Article II, The Rate of Tax. Imposed on the Profits of Companies. 


The rate of tax on the net profits of companies will be as 
follows: . ° 


1) Twenty per cent on that part of the profits that does not . 
exceed one hundred thousand rivals: a year. 


2) Thirty per cent_on that part of the profits that exceeds 
one hundred thousand riyals ‘and does not exceed five 
hundred thousand riyals a year. 


3) Thirty-five per cent on that part of the profits that 
exceeds five hundred thousand riyals and does not exceed a 
million riyals a vente , 


lh) Forty per cent of that part of the profits that exceeds a_ 
million riyals a year. 


The profits realized by any company will not be subject to the tax 
if tax has previously been collected on these profits in accordance 
with this Ordinance. | 


Article 2. Paragraphs a, by Cc, es and of Article 17 of the Regulations are 
cancelled. ~ 


Article 3. The provisions of Royal. Decree No. 17/2/28/763h of 16 Rabi! I 
1370 (26 December 1950) will continue in effect. 
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Article l. Royal Decree No. 17/2/28/8955 of 30 Ramadhan 1370 (5 July 1951) 
will no longer be in effect. , 


Article 5. This Decree will be published and come into effect commencing: 
from the present year, 1376 (8 August 1956 - 27 July 1957). The 


_Mirtister of Finance and National Econony is to put it into effect 
and issue the necessary decisions therefore . 
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ROYAL DECREE No. 17/2/28/577 
Dated 1); Rabit I 1376 (19 October 1956) 


Amending the Zakah Regulations 
ey » 
eH He HH Ht 


With the help of God Almighty, 
We, Satud ibn 'Abd al-'Aziz, King of Saudi Arabia, 


After reviewing the Income Tax Regulations issued in Royal Decree 
Noe 17/2/28/3321, dated 21 Muharram 1370 (2 November 1950), and amended by 
Royal Decree Noe 17/2/28/8955, dated 30 Ramadhan 1370 (5 July 1951); and 
by Royal. Decree No. 17/2/28/576, dated Rabi! I 1376 (9 October 1956) (sic); 
and (after reviewing) the Zakah Regulations issued in Royal. Decree No. 
17/2/28/863), dated 19 Jumada IL 1370 (28 March 1951), and amended by Royal 
Decree No» 17/2/28/8799, dated 8 Ramadhan 1370 (12 June 1951); and (after 
reviewing) Decision No. 31, dated 27 Safar 1376 (2 October 1956), of the 
Council of Ministers, . 


Have ordered the following: 
Article 1. 


The full Zakah in accordance with the provisions of the Shari'ah law shall 
be collected from all our Saudi subjects alike. It shall also be collected 
from Saudi companies’ all the partners and shareholders of which are Saudis, 
and shall also be collected from the Saudi partners in companies composed 
of Saudis and non-Saudise 


Article 2. 


Royal Decree No. 17/2/28/63h, dated 19 Jumada II 1370 (28 March 1951), and 
Royal Decree Noi 17/2/28/8799, dated 8 Ramadhan 1370 (12 June 1951), shall 
no longer be in effect. 


Article B e 


This Decree shall be published and come into effect commencing from 1 
Muharram 1376 (8 August 1956). The Council of Ministers, in accordance 
with the suggestion of the Minister of Finance, shall issue the decisions 
necessary to put it into effect. 
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